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Tax Bills Overview
02:42 - 05:32
Welcome to Idaho pulse our Weekly. Podcast this is Tea party, Bob, your host for today. And we're going to be talking with the president of the Idaho Freedom Foundation, Ron Nate, on topics that will center around 3 tax bills that have been brought before the Legislature.
Ron Nate: Well, good afternoon, Bob. It's nice to be on your show, as always. Idaho pulse is a highlight of my week, so let's talk about tax cuts. You know, we come into this legislative session just to give a little background on this. We came off of a big, huge, primary and general election season in 2024 Conservatives had big wins. I think we were plus plus 8 in the House, plus 3 in the Senate in terms of conservative voices in our legislature, and the winnings in the fall reflected as much.
And so, looking at this going, this is a year of conservatism. This is a year of remembering the forgotten man, the taxpayer, because over the last 5 years the Idaho legislature has increased spending by 55%. Can you believe that 55% in 5 years? Did you get your income increased by 55% in 5 years? The Idaho government did.
Income Tax Proposal (HB 40)
05:32 - 13:43
Ron Nate: Well, while we'll while we're talking I'll click around a little bit and see if I can run that to the ground. But I'm I'm sure I can. So 253 million dollars is that proposed income tax cut. Now, I'm not going to oppose really any tax cut. But I will say that whether it's something worth sneezing at or not, 253 million, when our our total spending in the State last year was 13.9 billion.
That seems a little bit like breadcrumbs to me. Even the state spending part of this is, we're at 6 billion. And we're talking about 250 million, which is a quarter of one of those billions. And so I think we could do a lot more.
Bob Neugebauer: I frankly don't know. I don't know which one brings in more corporate income or or household income. That's that's would be significant to me, understanding which, one has the bigger revenue.
Ron Nate: Your earlier question about income tax collections, individual income tax collections for last year, about 2.4 billion from Idaho families. Corporate income tax was gosh! About a 3rd of that 784 million.
Property Tax Relief
13:43 - 15:34
Ron Nate: On property tax he proposes. He says it's 100 million dollars of property tax cut. But really half of that actually goes to cutting property taxes. The other one is a sweep of a fund over to another fund which arguably could be used for property tax cuts. I worry that it could be used to increase spending at the local level. But I think we could guarantee at least 50 million of property tax cuts.
Bob Neugebauer: That kind of insignificant.
Ron Nate: You're thinking like I do. If there's 500,000 homes that are taxed and we're talking 50 million, that's a hundred dollars per home. If the average home were $300,000, and it's $100 per home. That's like $33 per $100,000 of property value. It's really not that big of a deal, but but he'll say we went, and we cut property taxes for the second year in a row.
Grocery Tax Credit
15:34 - 24:48
Ron Nate: Mess this this you know. I don't know. Gosh! Here's what it is. You're going to be blown away by this right now. We tax groceries at 6%, just like everything else you buy most States don't. In fact, 46 States do not tax their groceries like Idaho does.
And so, but the legislature a while back, decided, you know what we could offset, that. We're not going to repeal the grocery tax. We'll just provide an income tax credit. So when you file your income taxes, you can get the money back.
Federal Funding Dependencies
24:48 - 29:09
Ron Nate: Yeah, what happens when they get rid of that? Well, you saw on Tuesday, President Trump issued an executive order that says we're going to cut off funding and grants in these dozens of areas.
Did you see the freak out at the state level of all these so-called charitable organizations who live off the government heat. Who? Who complained that? Oh, we're going to lose funding States complained. We're going to lose funding. We're going to lose funding. Well, what a what a what a little shockwave it sent that in exposing just how dependent the States and these organizations are on Federal dollars.
Bob Neugebauer: I've been talking about this literally for 2 or 3 months on the radio every day. People don't understand. They don't get it.
State Government Size
29:09 - 34:28
Bob Neugebauer: Well, I have to ask you a question, and it has to do with the number of bureaucracies that we have agencies we have in the government. If I'm not mistaken, we're supposed to be limited to 20.
Ron Nate: Well, they just do agencies within agencies. They're like little Russian nesting dolls. You have 20 nesting dolls, but there's, you know, 50 little nested things in each one of them, you know, and so they add up to 180 whatever you said, that an agency within an agency is counting as one agency.
Homeowners Associations & Local Government
34:28 - 38:31
Bob Neugebauer: Well, your group is one of the few that I applaud, and I have been for quite some time many years, in fact. But I try to do the same thing that you're doing with the Idaho Freedom Foundation by sitting on my board of Homeowners Association. Let me just give you an idea. I sit on the Budget committee and I try to keep this budget as thin as I can, and there's always somebody that wants to do something.
But just to get you to understand how aware people are of what's going on in their community. We have a board of directors made up of 9 of our members. I happen to be one of them. The other day I got an email. Somebody was asking a question about whether they could canvass our neighborhood for an election of a councilman for the second city's council seat.
What's amazing about this is that everyone of our members said, I don't want anyone to campus here because we have private roads and private everything. And what amazed me is they didn't realize that we don't have a city council. We don't have a city government. We have a County Commissioner's government. None of them knew that.
Medicaid Expansion
38:31 - 41:39
Ron Nate: Yeah, that Medicaid expansion has. It's it's just been bizarre. They promised it was going to be only 400 million in state costs. Well, here we are now at 1.3 6 billion dollars per year on Medicaid expansion, and its enrollment has has tripled.
The amount spent per person has gone from about $3,000 per case to over $12,000 per case. There's inflation number covered. There's inflation in the cost per person. And this is an outrageous over the top program. And remember, this is welfare for able-bodied people who are earning well above the poverty line.
Closing Thoughts
41:39 - 43:39
Ron Nate: All right. So I'm getting a head nod here. But, Bob, Idaho pulse, you're doing great things, too, and to the extent that you can educate your communities on the principles of liberty and getting government off our back. You know, Reagan used to say, the 9 most scary words in the world where I'm from the government, and I'm here to help.
And we just need to say, you know what I'm from next door, and I'm here to help. Isn't that much more caring, much more loving. Idaho Freedom Foundation? We're happy warriors in this work. I come to work every day with a smile on my face. Knowing that we can expose a bad bill we can expose. We can promote a good bill. We can promote cutting budgets, and we can promote limiting government and protecting rights.


